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EXECUTIVE DIRECTORS
Mr. Deacon Te Ken CHIU, J.P. (Chairman)

Mr. Chiu, aged 75, is the founder of the Far East Group and has been the Chairman of the
Company since 1981. He is also the Chairman of Far East Consortium International Limited and
Far East Hotels and Entertainment Limited. Mr. Chiu has more than 50 years of business experience
in property investment and development; operation of entertainment and tourism related business;
hotel ownership and management; financing and banking. He is a member of the Chinese
People’s Political and Consultative Conference; the founder of the Yan Chai Hospital;, the founder
and permanent Honorary Chairman of The New Territories General Chamber of Commerce; the
founder and Chairman of the Ju Ching Chu Secondary School since 1966 and the Vice Patron of
the Community Chest in 1968. Mr. Chiu is the father of Messrs. David Chiu, Dennis Chiu, Daniel Tat
Jung Chiu, Derek Chiu, Desmond Chiu, Duncan Chiu and Miss Margaret Chiu .

Mr. Dennis CHIU, B.A. (Managing Director)

Mr. Chiu, aged 41, was appointed an Executive Director and Managing Director of the Company
in 1981 and 1993 respectively. Mr. Chiu has been actively involved in the business development
in the People’s Republic of China ("P.R.C."), Singapore and Malaysia. He is an Executive Director
of Far East Consortium International Limited and a Non-executive Director of Far East Hotels and
Entertainment Limited. He is also a Non-executive Director of London-listing Fortune Qil Plc. He is
the son of Mr. Deacon Te Ken Chiu and the brother of Messrs. David Chiu, Daniel Tat Jung Chiu,
Derek Chiu, Desmond Chiu, Duncan Chiu and Miss Margaret Chiu.

Mr. Duncan CHIU, B.Sc. (Deputy Managing Director)

Mr. Chiu, aged 26, was appointed an Executive Director and Deputy Managing Director of the
Company in 1998 and 2000 respectively. He is also a Non-executive Director of Far East Hotels
and Enfertainment Limited. Since joining the Company in 1998, Mr. Chiu has devoted his efforts in
searching for investment opportunities in China and has vast experience and good relationship
in China IT industry. He is the son of Mr. Deacon Te Ken Chiu and the brother of Messrs. David
Chiu, Dennis Chiu, Daniel Tat Jung Chiu, Derek Chiu, Desmond Chiu and Miss Margaret Chiu.

Y. Bhg Dato’ David CHIU, B.Sc.

Dato’ Chiu, aged 46, joined the Far East Group in 1975 and was appointed an Executive Director
of the Company in 1981. He is also the Deputy Chairman and Chief Executive Officer of Far East
Consortium Infernational Limited and a Non-executive Director of Far East Hotels and Entertainment
Limited. He holds a double degree of Bachelor of Science in Business Administration and Economics
from the University of Sophia, Japan.
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Dato’ Chiu is the Vice Chairman and a substantial shareholder of Malaysia Land Holdings Berhad,
Malaysia. He is also the Chairman of Mori Denki Mfg. Co., Ltd and Tokai Kanko Ltd, which are
listed on the Tokyo Stock Exchange. Dafto’ Chiu is a substantial shareholder in Australia’s largest
carpark operator, Park Safe with operations in Australia, Malaysia, Singapore and Indonesia.

Presently, Dato’ Chiu is a member of the Guangxi Chinese People’s Political and Consultative
Conference in China and the Honorary Chairman of the Food, Biscuit and Beverage Association
in Hong Kong. He has also been conferred an honorary award in Malaysia which carries the title
Dato’ by His Majesty, the King of Malaysia, in July 1997. He is the son of Mr. Deacon Te Ken Chiu
and the brother of Messrs. Dennis Chiu, Daniel Tat Jung Chiu, Derek Chiu, Desmond Chiu, Duncan
Chiu and Miss Margaret Chiu.

NON-EXECUTIVE DIRECTORS
Mr. Daniel Tat Jung CHIU

Mr. Chiu, aged 39, was appointed a Director of the Company in 1983. He is also a Non-executive
Director of Far East Consortium International Limited. He was appointed Vice Chairman (Non-
executive) of Far East Hotels and Entertainment Limited in 1999. He is the major shareholder and
Vice Chairman of London-listing Fortune Qil Plc. Mr. Chiu has extensive experience in China
frade, petroleum trading and infrastructure investments. He also takes an active part in several
kinds of projects in Hong Kong and the P.R.C.. He is the son of Mr. Deacon Te Ken Chiu and the
brother of Messrs. David Chiu, Dennis Chiu, Derek Chiu, Desmond Chiu, Duncan Chiu and Miss
Margaret Chiu.

Mr. Derek CHIU, B.A.

Mr. Chiu, aged 34, was appointed a Director of the Company in 1989. He is also the Managing
Director and Chief Executive of Far East Hotels and Entertainment Limited. Mr. Chiu has extensive
experience in the operation of amusement parks and entertainment business. He is the son of Mr.
Deacon Te Ken Chiu and the brother of Messrs. David Chiu, Dennis Chiu, Daniel Tat Jung Chiu,
Desmond Chiu, Duncan Chiu and Miss Margaret Chiu.

Mr. Desmond CHIU, B.A.

Mr. Chiu, aged 33, was appointed a Director of the Company in 1991. He graduated from the
University of Cambridge, the United Kingdom (“U.K.”) and is in charge of the business development
in Hong Kong, the P.R.C. and South-east Asia. He was appointed as Deputy Managing Director of
Far East Hotels and Entertainment Limited in 1999. He is the son of Mr. Deacon Te Ken Chiu and
the brother of Messrs. David Chiu, Dennis Chiu, Daniel Tat Jung Chiu, Derek Chiu, Duncan Chiu
and Miss Margaret Chiu.
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Miss Margaret CHIU, LL.B.

Miss Chiu, aged 42, was appointed a Director of the Company in 1995. She is also an Executive
Director of Far East Hotels and Enftertainment Limited. She graduated from the University of
Buckingham, U.K. and has extensive experience in entertainment, television and motion business
in Hong Kong, the P.R.C. and overseas. She is the daughter of Mr. Deacon Te Ken Chiu and sister
of Messrs. David Chiu, Dennis Chiu, Daniel Tat Jung Chiu, Derek Chiu, Desmmond Chiu and Duncan
Chiu.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. MA Chi Man

Mr. Ma, aged 67, was appointed an Independent Non-executive Director of the Company in
1998. He is also a Director of two public listed companies in Hong Kong. He has extensive working
experience in the fields of travel, fransport, economics and infrastructure development in Hong
Kong and the PRC.

Mr. CHOW Siu Hong

Mr. Chow, aged 42, was appointed an Independent Non-executive Director of the Company in
2000. He has over 10 years’ experience in China trade and has established a good relationship in
China.

SENIOR MANAGEMENT
Mr. Eddy Tze Kong WONG, M.B.A., B.Sc. (Estate Management)

Mr. Wong, aged 38, joined as Executive Director of FEH Land & Leisure Sdn. Bhd., Malaysia in
1997. He has over 10 years’ experience in the property market developments in Malaysia,
Indonesia, Singapore, U.K., Australia and New Zealand. Prior to joining the Group, he was a
director of an international property consultancy firm in Singapore. He is currently the Managing
Director of Seremban Golf Resort Berhad.

Mr. Deepak BANERJEE, A.C.A.

Mr. Banerjee, aged 47, joined as Chief Operating Officer of RFC Far East Cafe Pte. Ltd. in 1998.
He will oversee the opening of the Rainforest concept theme restaurants for 10 countries in South
East Asia and India. He became an Associate member of the Indian Institute of Chartered
Accountants after a 4-year attachment with a leading Public Accounting firm and has held
senior executive positions in the hospitality industry in Asia for 20 years whereby he has overseen
the construction, opening and operations of 22 restaurants in Singapore, Hong Kong and Malaysia.
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RESULTS

The Board of Directors of Far East Technology International Limited (the *"Company”) announces
that the audited consolidated net loss attributable to shareholders of the Company and its
subsidiaries (fogether the “Group”) for the year ended 31st December, 1999 was HK$88,401,536,
with loss per share of 29.6 cents.

BUSINESS REVIEW AND PROSPECTS

Technology Division

Joint venture with CS&S

The year 2000 sees a break through of the Group’s business approach. As the world is marching
towards a digitize era, the Group finds the need to break from traditional business practices and
switch fo the tfechnology world. Eyeing the huge potential of the computer and Internet related
market, the Company has entered info an Agreement with China National Computer Software
and Technology Services Corporation (*CS&S”), the largest software company in the People’s
Republic of China, tfo establish a joint venture company in China.

The joint venture company, ChinaSoft FE International Information Technology Limited, will conduct
several businesses. Firstly, it will continue to act as a system integrator and an e-solution provider
in China. The company that CS&S injected into our joint venture company, CS&S Cyber Chinese
Information Technology Limited, is specialised in system integration and providing solutions in
China for various industries and is a leading e-commerce solution provider for IBM in China.

CS&S Training Centre is another company injected by CS&S into the joint venture company.
CS&S Training Centre is the earliest computer skills related training centre in China established in
1981. It has trained more than 400,000 people since its establishment and now offers wide range
of courses like MCSE, Cisco, JAVA and Oracle 8, efc. in China. Effort is being made to enhance
the training environment and upgrade the current portal to a web-based environment which
can accommodate larger number of students online. About 7,000 people were trained on our
web-based tutorial section last year.

Other developments

Investments in other IT companies are expected in the near future. With the connection and
establishment of CS&S in China the Company will, through its joint venture company, act as a
strategic investor in IT industry providing technical advisory services, funding, managerial and
financial expertise to start-up companies in the IT world.
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Property Division

The Malaysian property market has improved steadily over the last year, thus providing
opportunities again. The sale of high-end bungalows in Tuanku Jaafar Golf & Country Resort has
restarted and the sales have been promising. Other property launches will be carried out in the
year 2000. We believe that the improved market sentiment would help us significantly in getting
the return on our investment in Malaysia, as well as a positive boftom-line.

Parkway Builders” Centre, our investment property in Singapore, has successfully carried out its
renovation programme. The building has since been renamed Parkway Centre. The office units
continue to generate steady rental income, and we are trying to launch the sale of office units
tfo the market.

Leisure and Entertainment Division

The opening of our first Rainforest Cafe in Singapore commenced operation on 18th April 2000.
This new venture would soon be confributing earnings to our Group. As our Group holds the
franchise for other South East Asian countries, we would take proactive approach in seeking sub-
franchisee for the opening of the other new outlefts.

With regard to the disposal of the Tang Dynasty City Theme Park, the purchaser has failed to
keep up with progressive payments and legal actions have been taken. Provisions have also
been made in the accounts to reflect the present status.

New Company Name

The Group will contfinue its business in property frading and investment, merchandise manufacturing
and tfrading, entertainment and leisure business. However, in line with the change in business
practices, the importance of such investment to the Group will gradually decrease.

The Group will focus on IT investments and act as a backbone [T infrastructure solution provider.
In order to reflect the Company’s engagement in technology related business, the name of the
Company was changed to Far East Technology International Limited as approved by the
shareholders at the Extraordinary General Meeting held on 5th May 2000. The change of name
of the Company becomes effective from 12th May 2000.

DEACON TE KEN CHIU
Chairman

Hong Kong, 17th May, 2000
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The Directors present their report and the audited financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”) and the auditors’ report for the year ended
31st December, 1999.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal activities of the subsidiaries
are property trading, property investment, share investment, merchandise manufacturing and
frading of garments and commodity concrete, and operation of a golf resort complex and
amusement park which have not changed significantly during the year and are set out in Note

19 to the financial statements.

SEGMENTAL INFORMATION

The Group’s turnover and contribution to loss before taxation, analysed by principal activity and

geographical market, were as follows:

By principal activity:

Contribution

fo loss

Turnover before taxation

HKS HKS

Share investment 35,442,319 17,061,026
Sales of goods 32,007,777 (5,051,625)
Gross rental income from properties investment 10,276,507 (6,732,352)
Golf-resort complex 8,411,126 (4,867,349)
Sales of properties 4,706,599 8,962,095
Dividend income 2,131,248 2,131,248
Interest income 1,041,429 1,041,429
Amusement park 673,949 (3.245,747)
94,690,954 10,298,725

Provision for loss on the leisure - entertainment
complex construction in progress (Nofe 18)

Finance costs

Share of results of associates

Loss before taxation
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By geographical market:

Contribution

to loss

Turnover before taxation

HKS HKS

Hong Kong 39,767,484 13,129,924
Singapore 8,600,229 1,674,731
Malaysia 13,471,187 (929,646)
PRC 32,852,054 (3.576,284)
94,690,954 10,298,725

Provision for loss on the leisure - entertainment
complex construction in progress (Nofe 18)

Finance costs

Share of results of associates

Loss before taxation

(93,100,000)
(13,163,317)
7,155

(95.957,437)

PRC denotes The People’s Republic of China other than Hong Kong Special Administrative Region.

ANALYSIS OF THE GROUP’S LIQUIDITY

The Group’s bank borrowings repayable within one year less bank balances as at 31st December,
1999 were HK$155.8 million against HK$181.2 million as at the end of the previous year.

The Directors are of the opinion that the Group is able to saftisfy its working capital requirements

for the year 2000.

SUBSIDIARIES AND ASSOCIATES

Details of the Company’s subsidiaries and associates at 31st December, 1999 are set out in Notes

19 and 20 respectively to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st December, 1999 are set out in the consolidated

income statement on page 18.

No interim dividend was paid during the year (1998: Nil).

The Directors do not recommend the payment of a final dividend for the year ended 31st

December, 1999 (1998: Nil).
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the year in the property, plant and equipment of the Group
and Company are set out in Note 15 to the financial statements.

INVESTMENT PROPERTIES

The Group’s investment properties were revalued at HK$245,265,116 at the year end date. The
net surplus arising on the revaluation less minority interests, which has been credited directly to
the investment property revaluation reserve, amounted to HKS$12,329,742.

Details of these and other movements in the investment properties during the year of the Group
are set out in Note 16 to the financial statements.

MAJOR PROPERTIES

Details of the major properties held by the Group at 31st December 1999 are set out on pages 63
to 66.

SHARE CAPITAL

Details of the share capital of the Company are set out in Note 27 to the financial statements.
There was no movement in the Company’s share capital during the year.

RESERVES

Movements during the year in the reserves of the Group and the Company are set out in Note 28
to the financial statements.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES IN THE
COMPANY

During the year, neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

BORROWINGS AND INTEREST CAPITALISED

Bank loans, overdrafts and other borrowings repayable within one year or on demand are classified
as current liabilities and are set out in Note 26 to the financial statements. A repayment analysis
of bank loans and other borrowings is set out in Note 26 to the financial statements.

The repayment terms of obligations under finance leases are set out in Note 26 to the financial
statements.

Interest capitalised by the Group during the year in respect of properties under development for
sale amounted to HKS$1,354,108.
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POST BALANCE SHEET EVENT

Details of a significant post balance sheet event are set out in Note 37 to the financial statements.

FIVE YEARS FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the past five financial
years is set out on page 62.

DIRECTORS

The Directors of the Company during the year and up to the date of this report are:

Executive Directors

Mr. Deacon Te Ken Chiu, Chairman

Mr. Dennis Chiu, Managing Director

Mr. Duncan Chiu, Deputy Managing Director
Dato’ David Chiu

Non-executive Directors

Mr. Daniel Tat Jung Chiu
Mr. Derek Chiu

Mr. Desmond Chiu

Ms. Margaret Chiu

Mr. Ma Chi Man*

Mr. Chow Siu Hong * (appointed on 27th March, 2000)
Mr. Rani Bin Haji lbrahim* (deceased on 20th November, 1999)
* Independent Non-executive Directors

In accordance with the provisions of the Company’s Articles of Association, all directors except
Mr. Dennis Chiu, shall retire from office at the forthcoming Annual General Meeting and, being
eligible, offer themselves for re-election. Mr. Dennis Chiu remains in office.

The term of office for each non-executive director is the period up to his/her retirement by
rotation in accordance with the Company’s Articles of Association.
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DIRECTORS’ INTERESTS IN SHARES

As at 31st December, 1999, the interests of the Directors and their associates in the share capital
of the Company and associated corporations as recorded in the register maintained by the
Company pursuant to Section 29 of the Securities (Disclosure of Interests) Ordinance (the “SDI
Ordinance”) were as follows:

Number of ordinary shares held

Personal Family Corporate Other

Name of Director Interests Interests Interests Interests
Mr. Deacon Te Ken Chiu

The Company 48,000 6,110,000 135,305,411* -
Mr. Dennis Chiu

The Company 21,610,200 - 30,400,000 -

Tang Dynasty City Pte. Ltd. 1,250,000 - - -

Tang City Properties Pte. Ltd. 10,000 - - -
Mr. Daniel Tat Jung Chiu

The Company 11,000,000 - 30,400,000# -
Mr. Derek Chiu

The Company 201,000 - - -
Ms. Margaret Chiu

The Company 5,000,000 - - -
Mr. Duncan Chiu

The Company 1,035,600 - - -

* Of the 135,306,411 shares, 93,540,200 shares were beneficially held by Far East Consortium International
Limited.

# The 30,400,000 shares were held by Cape York Investments Limited, a company owned by Mr. Dennis
Chiu and Mr. Daniel Tat Jung Chiu.

Save as disclosed above and other than certain shares in subsidiaries held solely in a non-
beneficial capacity by certain Directors for the Company or its subsidiaries, none of the Directors
or Chief Executives, or their associates, had any interest in the securities of the Company or its
associated corporations as defined in the SDI Ordinance, and none of the Directors or Chief
Executives, or their spouses or children under the age of 18, had any right to subscribe for the
securities of the Company, or had exercised any such right during the year.
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SUBSTANTIAL SHAREHOLDERS

As at 31st December, 1999, the register of substantial shareholders maintained under Section
16(1) of the SDI Ordinance shows that, other than the interest disclosed above in respect of
certain directors and chief executives, the following shareholders have an interest of 10% or
more in the share capital of the Company:

Number of ordinary shares

Name of shareholder of the Company held %
Far East Consortium International Limited ("FECIL") (Note 1) 93,540,200 31.3
Far East Consortium (BVI) Limited ("FECBVIL") (Note 2) 93,540,200 31.3
Far East Consortium Limited ("FECL") (Note 3) 65,208,200 21.8
Cape York Investments Limited (Note 4) 30,400,000 10.2
Notes:

1. FECIL was deemed to be inferested in those shares by virtue of its 100% shareholding in FECBVIL. The
shareholding beneficially held by FECIL is entirely duplicated or included in the shareholding stated in
the corporate interest of Mr. Deacon Te Ken Chiu, the Chairman of the Company, as mentioned in the
section headed “"DIRECTORS’ INTERESTS IN SHARES” above.

2. FECBVIL was deemed to be interested in those shares by virtue of its controlling shareholding in FECL,
and its 100% shareholding in a company which directly held 28,332,000 shares in the Company.

3. FECL was deemed to be interested in those shares by virtue of its direct shareholding of 29,327,000
shares in the Company and its 100% shareholding in three companies which directly held 35,881,200
shares in the Company in aggregate.

4, Cape York Investments Limited is a company owned by Mr. Dennis Chiu and Mr. Daniel Tat Jung Chiu,
who are directors of the Company.

Save as disclosed above, the Company has not been noftified of any other interest representing
10% or more of the Company’s issued share capital as at 31st December 1999.

SERVICE CONTRACTS OF DIRECTORS

None of the Directors of the Company has a contract of service with the Company or any of its
subsidiaries not ferminable by the employing Company within one year without payment of
compensation (other than statutory compensation).

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

No confracts of significance, to which the Company or any of its subsidiaries was a party and in
which a Director of the Company had a material intferest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.
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CONNECTED TRANSACTION
As disclosed in the Company’s 1996 Annual Report, Tang City Properties Pte. Ltd. ("TCP") (a

company incorporated in Singapore in which the Company has a 90% intferest and Mr. Dennis
Chiu has a 10% interest) on 25th March, 1996 obtained a loan facility of a principal amount of up
to $$31 million (the “Existing Facilities”) from The Development Bank of Singapore Limited (*"DBS")
for the purpose of acquiring 60 units of offices at No.1, Marine Parade Central, Parkway Centre,
Singapore and carrying out of renovation work on the property.

On 7th December, 1999, the Existing Facilities were revised to Multi-currency Revolving Line of
Credit of up to $S$31 million equivalent and Foreign Exchange Line of up to $$0.5 million equivalent
(the "Revised Facilities™).

As security for the Revised Facilities, the Company and Mr. Dennis Chiu continued fto stand as
guarantors and to give several guarantees to DBS guaranteeing 90% and 10% of the liability of
TCP under the facility agreement respectively. Such guarantees are given in proportion to the
Company’s equity inferest in TCP.

MAJOR CUSTOMERS AND SUPPLIERS

Of the sales of the Group for the year, less than 30% were attributable to the Group’s five largest
customers.

Of the purchases of the Group for the year, less than 30% were attributable to the Group’s five
largest suppliers.

EMPLOYEES

The total number of employees of the Group as at 31st December, 1999 was approximately 500.

The remuneration packages of the employees are reviewed annually or by special increment.
Ofher staff benefits include medical and hospitalisation subsidies. To date, the Group except the
overseas subsidiaries in the PRC and Singapore has not adopted any pension scheme, share
option scheme or training scheme for the employees.

ARRANGEMENT TO PURCHASE SHARES OR DEBENTURES

Other than as disclosed above, at no time during the year was the Company, ifs holding company,
any of its subsidiaries or fellow subsidiaries, a party to any arrangements to enable the Directors
of the Company to acquire benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.
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COMPLIANCE WITH THE CODE OF BEST PRACTICE

The Company has complied throughout the year ended 31st December, 1999 with those
paragraphs of the Code of Best Practice as sef out in Appendix 14 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited, with which it is required to

report compliance. However, due to the continued absence from Hong Kong of one of the
independent non-executive directors, the Audit Committee was formed on 19th May, 1999 instead
of Tst January, 1999.

YEAR 2000 ISSUE

The Year 2000 issue for the computer systems of the Group was addressed and systems were
assessed as compliant. No problems have been experienced to date although the situation will
be closely monitored throughout the year. We have now successfully passed all of the generally
recognised most critical dates.

AUDIT COMMITTEE

The Company’s audit commifttee was formed on 19th May, 1999, comprising the independent
non-executive director of Mr. Ma Chi Man and non-executive director of Mr. Daniel Tat Jung
Chiu. The terms of reference for this committee have been established with regard fo “A Guide
for the Formation of Audit Committee” issued by the Hong Kong Society of Accountants in
December 1997.

The principal duties of the Audit Committee are reviewing the intfernal controls and the financial
reporting requirements of the Group. The committee is satisfied with the Company’s internal
control procedures and the financial reporting disclosures.

AUDITORS

A resolution will be submitted to the annual general meeting to re-appoint Messrs. Deloitte Touche
Tohmatsu as auditors of the Company.

On behalf of the Board
Duncan Chiu
Deputy Managing Director

Hong Kong, 17th May, 2000
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Deloitte Touche =5 - BEERS
Tohmatsu eHE T
/.\ Certified Public Accountants

26th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

TO THE MEMBERS OF FAR EAST TECHNOLOGY INTERNATIONAL LIMITED
(FORMERLY KNOWN AS FAR EAST HOLDINGS INTERNATIONAL LIMITED)
(Incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 18 to 61 which have been prepared in
accordance with accounting principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Companies Ordinance requires the Directors to prepare financial statements which give a
frue and fair view. In preparing financial statements which give a true and fair view it is
fundamental that appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those statements
and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing Standards issued by the
Hong Kong Society of Accountants. An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements. It also includes an assessment
of the significant estimates and judgements made by the Directors in the preparation of the
financial statements, and of whether the accounting policies are appropriate to the circumstances
of the Company and of the Group, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from material misstatement. In forming
our opinion we also evaluated the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

OPINION

In our opinion the financial statements give a true and fair view of the state of affairs of the
Company and of the Group as at 31st December, 1999 and of the loss and cash flows of the
Group for the year then ended and have been properly prepared in accordance with the
Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

17th May, 2000
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NOTICE IS HEREBY GIVEN that the Annual General Meeting of Far East Technology International
Limited (the “Company”) will be held at the Penthouse, Far East Consortium Building, 121 Des
Voeux Road Central, Hong Kong on Tuesday, 27th June, 2000 at 3:00 p.m. for the following

purposes:

1. To receive and consider the audited Financial Statements and the Reports of the Directors
and Auditors for the year ended 31st December, 1999,

2. To re-elect Directors and to fix their remuneration.

3. To re-appoint Auditors and to authorise the Directors to fix their remuneration.

4, To consider and, if thought fit, pass with or without modification, the following resolufion as
an Ordinary Resolution:

“THAT:

(a) subject to paragraph (c) of this Resolution, the exercise by the Directors of the
Company during the Relevant Period (as hereinafter defined) of all the powers of the
Company to allot, issue and deal with additional shares of HK$1.00 each in the capital
of the Company and fo make or grant offers, agreements and options which might
require the exercise of such powers be and is hereby generally and unconditionally
approved;

(b) the approval in paragraph (a) of this Resolution shall authorise the Directors of the
Company during the Relevant Period (as hereinafter defined) to make or grant offers,
agreements and options which might require the exercise of such powers affer the
end of the Relevant Period;

(c) the aggregate nominal amount of share capital allotted or agreed conditionally or
unconditionally to be allotted (whether pursuant to an option or otherwise) by the
Directors of the Company pursuant to the approval in paragraph (a) of this Resolution,
otherwise than pursuant to a Rights Issue (as hereinafter defined), shall not in aggregate
exceed 20% of the aggregate nominal amount of share capital of the Company in
issue as at the date of passing this Resolution; and

(d) for the purpose of this Resolution:

‘Relevant Period” means the period from the passing of this Resolution until whichever
is the earliest of:

() the conclusion of the next annual general meeting of the Company:
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(i) the expiration of the period within which the next annual general meeting of the
Company is required by the Articles of Association of the Company or any
applicable law to be held; and

(iii)y the revocation or variation of the authority given under this Resolution by an
ordinary resolution of the members of the Company in general meeting.

‘Rights Issue’ means an offer of shares open for a period fixed by the Directors of the
Company to the holders of shares on the register of members of the Company on a
fixed record date in proportion to their then holdings of such shares (subject to such
exclusions or other arrangements as the Directors of the Company may deem necessary
or expedient in relation to fractional entitlements or having regard to any restrictions
or obligations under the laws of, or the requirements of, any recognised regulatory
body or any stock exchange in any territory outside Hong Kong).”

By Order of the Board
Chow Kwok Wor
Company Secretary

Hong Kong, 17th May, 2000

Notes:

(1) A member entitled to aftend and vote at the meeting is entitled to appoint a proxy to attend and, in
the event of a poll, vote in his stead. A proxy need not be a member of the Company.

(2) In order to be valid, a form of proxy and the power of attorney or other authority (if any) under which
it is signed, or a notarially certified copy of such power or authority, must be deposited at the registered
office of the Company at 16th Floor, Far East Consortium Building, 121 Des Voeux Road Central, Hong
Kong not later than 48 hours before the time appointed for holding the meeting or any adjournment
thereof.
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